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I. 2006 Year End Results

A. A Brief Look at the Central Government Budget
Implementation 2006 Year End Results

According to the budget implementation results announced by the
Ministry of Finance in the month of February; 2006 central
government budget was realized at 4 billion YTL deficit with 175.3

billion YTL in expenditures and 171.3 billion YTL in revenues.

However, when the shift between periods of collection and
payment of the local government and fund shares is corrected as
performed routinely every quarter, it can be seen that the
cumulative budget deficit is 5205 million YTL instead of 3995
million YTL.

At the first glance, the fact that budget deficit was realized
below the predicted budget deficit targets at the beginning of
2006, gives the impression that the financial performance of the
budget is fairly positive. According to the official figures, the
positive development in the budget performance is essentially
due to the 11 billion YTL surplus over the initial target in budget
revenues. In this context, tax revenues were realized 5.3 billion
YTL over the initial target and non-tax revenues were realized
5.7 billion YTL over the initial target.

As we explained in detail in our previous reports, this
performance in revenues is due to one-time cautionary measures
taken in 2006, proceeds from asset sales, different
applications in the booking procedures of
privatization revenues, and shifts in the
expectations on macroeconomic parameters such as
inflation and total imports. Since these shifts were
positive, taxes collections especially realized from

foreign trade were automatically above initial
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predictions.
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Table 1. Central Government 2006 January-December Realizations
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Because of its results, the 2006 budget has features that have to
be discussed. It seems like these discussions will be focused on
one-time cautionary measures to improve the budget balance, as
well as representation of budget revenues not in accord with
financial reporting standards and expenditures postponed to
next year. When at the end of the year, we revisit
these issues that we noted in our various reports published
throughout the year, in terms of budget results we see a picture
that substantially differs from that painted by the public

authorities.

As a matter of fact, misrepresentation of the budget deficit with
certain accounting practices and expenditure deferments is not
specific to 2006. Such practices have been being increasingly
employed in the last two years. As TEPAV Stability Institute we
have continuously pointed out this matter in our 2005 Yearend
Financial Monitoring Report and in other various reports we
published in 2006.

Following table shows a recalculation of the budget deficit

taking into account certain assumptions and standards.



Table 2. Corrections to be made on the Declared Budget Balance

2006
{million YTL) GNP (%)
l. Declared Budget Balance -3.995 0,71
A Local Governrment Fund Share Caorrection 1.210 022
B.Tax Refund to Pensioners 1.403 025
C.Due Expenses™ 1.702 03
O.Debts to Contractors 1.300 023
E.Taxes, Duties, Overdue Interests and Fenalty 3.319 059
Fayments of Organizations under SDIF
Il. Effect of Practices Contradicting Budget §.938 1,59
Accounting Procedures and Financial
Transparency (A+B+C+D+E)
lll. Budget Balance Complying to Financial -12.933 23
Reporting Principles (1+11)
F.Privatization Revenues 2.881 051
Telekom Cash Surplus 1.365 024
Telekom Privatization Revenue 1.517 027
5. Bag-Kur, 33K Premium Amnesty 2.735 0459
IV. Effect of One-Time Financial Policy 5.616 1
Measures of Doubtful Quality (F+G)
V. Actual Financial Performance (I+li+]1l}** -18.549 3.3

* ltems such as medicine, green card, fuel, heating, etc that wark reciprocally with
accounts 323 and 831 and had to be written off as expenses in 2006 but was nat.

** This iterm is also a one-time measure.

=* SEE's duty losses not allocated as allowance and health related revalving funds'
collectibles from public institutions and public enterprises also not allocated as

allowance are not included.

The budget figures declared in this table are revised under two main

headings:

I First of these are the corrections arising from the
representation of budget revenue and expense items under
incorrect headings not in compliance with financial reporting
standards and thus with financial transparency principles. As
a matter of fact, as we proposed in financial monitoring
reports at various occasions, these corrections are

transactions such as;

- Combing out the fictitious effect of booking local
government revenue shares in 2006 as 12 months but

payments from these revenues as 11 months on budget
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performance,

- Addition of liabilities of advance payments in 2006 for
pensioners’ tax refunds for 2005 which with a law passed
at the end of the year, which were not written off as cost
in the budget but instead but set off outside budget,

- Addition of liabilities such as medicine and fuel that arose
from purchases of goods and services, that are
government liabilities and have to be allocated as
allowance and expensed in 2006 budget but instead are

kept in accrual accounts to be passed over to next year,

- Addition of approximate debts to contractors, that are
investment expenditures for the services performed but
passed over to next year instead of being expensed in the

current year,

- Deduction from the total revenues of the proceeds of the
organizations under SDIF gained either from asset sales or
from privatizations that instead of being handed over the
to Treasury to cover for their debts (has to be accounted
for as a financing item) has been added to the budget as a
revenue item to compensate for the legal duties

previously unpaid,

added to the budget deficit.

Total of these factors are estimated at 8.9 billion YTL. As a
result the budget deficit is increased to 12.9 billion YTL (2.3 % in
proportion to GNP).

I The second group of corrections are excluding the effects that,
rather that being financial policy decisions, are one-time
cautionary measures such as privatization revenues and Bag-Kur
premium amnesties that are doubtful in terms of quality and
sustainability.
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When these two groups of corrections are taken up together, the
real budget performance, in other terms the actual budget
deficit, is calculated at 18.5 billion YTL instead of 4 billion YTL
and at 3.3 % of GNP.

Another important issue is that general budget trial balances are
not published on time. General budget organizations trial
balance is one of the most important financial reports that
delayed expenditures can partially be followed. Although this
trial balance has to regularly be published as obligated by Public
Financial Management and Control Act no: 5018 and State
Accounting Regulation, it has not been published by Ministry of
Finance since October. This obstructs us from seeing how
much of the budget expenses from budgeted expenses

account no 323 have been put off to next year.

Chart 1. Realization Ratio of the 2006 Central Government
Corrected Program Defined Primary Performances to Budget
Targets(%)
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2006 performance seems to be realized at a better ratio (115.8 %) in
contrast to budget targets. On the other hand, when budget balances in
line with financial reporting standards are applied, it can be seen

that the realization ratio is below the target (87.4 %)
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(correction Il). When the effect of one-time cautionary measures is also
combed out, it can be seen that the realized ratio is considerably below

the target, at 77.9 % (correction lll).

In the following table 2006 primary surplus targets and
realizations are given. Corrections on the program defined
primary surplus calculations are based on the calculation in
Table 1 and Table 2.
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Table 3. 2006 Central Government Primary Balance Realizations

{million YTL) GNP
Budget Real. Budget Real.
Min. of Finance Defined 32264  41.951 5.98 7.46
Program Defined (1) 29.017  33.622 5.37 5,98
Frograrm Defined (2) 32412 577
Frogram Defined (3) 25348 4 51
Frogram Defined (4) 22 k13 402

A: IMF and Treasury calculations
2! Local gowernment and fund shares corrected

3: Comections at 2, tax refund to pensioners, yikimlilik dogmuoz harsamalarve ThiSF ad

< Zve 3'de yapilan dizeltmelerile bir defahk tedbirer ayiklanmig

The most important fact that can be deducted from taking into
consideration the effects of primary surplus performance and the
measures designed to create primary surplus on organizational
performance and capacity is that, under current circumstances, Turkey
has the capacity to create a maximum of 4 - 4.5 % primary surplus.
During extraordinary periods such as crises, primary surplus/GNP ratio is
attempted to be increased with expense and revenue measures. Also
when risks arise in reaching primary surplus targets determined above
capacity, the ratio is increased with financial tricks such as periodical
deferment of expenditures and misreporting of realized purchases of
goods and services by taking advantage of the inadequacy of the
accounting system. Inability to reach expected cost reductions from
structural reforms, especially from health expenditures, and emergence
of negativities in the balances of extra budgetary organizations give rise
to increased financial pressure on the budget and concerns on the
attainability of performance criteria. This shows that, especially for the

last two years, some measures may have been taken on budget figures.
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B. Budget Expenditures

According to 2006 provisional figures budget expenditures were
realized at 175.2 billion YTL. In comparison with 2006 targets,
total budget expenditures were exceeded by 1 billion YTL and
primary expenditures were exceeded by 1.3 billion YTL. As a
result, deviation in total expenses was 0.6 % and in primary
expenses was 1 %, a figure considerably below the deviation in

macro parameters, especially inflation.
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Table 4. 2005-2006 January-December Comparable
Expenditures
January -December
[rillion YTL]
Increase 2008 Real.
2005 2008 (4] (4]
Total Central Government Budget Exp. 157871 17a.304 11 4008
Frirmary Expenszes 2192 129.338 15,3 101
. Emp. 8nd Soc. Sec. Inst. Prem, Exp. 37367 42800 14,5 104.,4
Il. Goods and Services Puch. Exp. 15.214 18645 226 105.2
Health Expenses 4033 5345 2.5 131.8
hedication Expenses q36 a0 -14 63,3
Treatment and Heath B7. Bxp. 1.2849 1630 4 127.7
Green Card 1.808 201 0.8 181,49
Defense and Securty (Ex. Health) G493 .43 18,3 g5.5
miHD 5167 52094 14,1 31
Gendarmerie 238 1.012 s 104,49
Police 4% 587 19,1 1068
Other Goods and Services BEdpenses 4 632 5809 241 99,8
1. Current Transfers 44 323 49 E03 11,9 101
5EE Duty Loss 512 bk 362 1061
Transfers to Social Securty Institutions 23317 234518 R] 101
Pension fund 2.047 10,662 19,2 1083
- Duty Loss 3308 4075 46,4 14,4
- Financing Deficit 5549 5 GaY 2.5 1035
55K 7807 f.4526 13,6 1272
BAG- KR G363 4330 -36.4 fid,1
Agricuttural Subsidization Payment 2707 4,747 28 1a.7
Direct Income Support Payments 2.393 272 13.9 1217
Cther 1.314 20 534 11449
Tax Refunds to Pensioners 1] ]
Transfers to overseas 201 502 G145 04,2
Shares From Revenues 12881 13,944 7.4 a4
Other Current Transfers 3.406 6.092 78,9 124
I, Capital Expenses 10.267 11.934 16,2 958
. Capital Transfers 1482 2637 1231 143 .8
Domestic Capital Transters 1.052 2.459 1337 150
Foreign Capital Transfers 130 179 1.6
WI. Lending 3.838 2738 2.6 a7.8
Domestic Lending .25 3474 42 7T
Fareign Lending 213 264 49,3
VIl Buxillary Mlovwances 0 0
Interest Expenseas 45 B80 45,845 0.E 49,3
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When we look at the main items, greatest deviations in contrast
to original targets were realized in purchases of goods and
services in health expenditures, transfers to SSI under the
current transfers item and capital transfers to extra budgetary

organizations, especially to local governments.

We have noted in the previous section that even though the
budget seems to be successful in terms of financial discipline
due to the fact that although inflation has been realized at
approximately twice the target, the budget expenditures have
deviated 1% below, this success in controversial. In that sense,
when 1.7 billion YTL of accrued expenses that are not expensed
in the 2006 budget is added to wunaccrued investment
expenditures that are estimated to be at least 1.3 billion YTL,

increase in total expenditures is calculated at 13 %.

Primary expenditures increased by 15.3 % in 2006 in comparison
to the previous year results adapted to the same base.' When
the above mentioned delayed expenses are taken into account,

the increase is calculated as 18 %.

Greatest contribution to the increase, as can be seen in the
following table, comes from current expenses with 51.6 %. This
increase | followed by current transfers with 30.8 %. In the

current transfers item, the main expenditure that caused the

increase was the duty loss due to tax refunds to pensioners.?

' Tax Refund to Pensioners was also corrected for 2005 on the table provided by

the Ministry of Finance.

? In 2006, tax refund payments to pensioners has been started to be shown in budget as
duty loss payment for social security institutions.
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Table 5. January-December Contribution of Central Government
Primary Budget Expenditures to Primary Expenditures

Contribution (")
to Increase  Distribution
Primary Expenses 15.3 100.0
Current Expenses 79 51,6
Employees 48 a1k
Purchases of Goods and Sewices 31 20,0
Health 1.2 7B
Current Transfers 4.7 30,8
Social Security Institutions 02 12
Agricultural Subsidy o4 6,1
Incame Transfers oA ah
Dty Losses 28 183
Capital Expenses 2.8 18,2
Other 0.1 0.6

In 2006 budget expenditures, the ratio of inflexible expenses to
total expenses is 74.8 %. Although budget expenditure figures
change according to the structure of the delayed expenses, we

can say that the ratio of inflexible expenses is high.’

The fact that there is an increase, even though small, in the
ratioof inftexibte—expenses to total expenses in comparison to
before the stabilization program is crucial in that it shows that
the effect of structural arrangements and measures on the
budget is limited. Actually budget has started to become an area
where the mandatory expenses are met but the ability to apply
policies is quite limited. Public authority continually
mentions that economic expectations are constantly
turning positive and budget performance is better than it
has been in many years, yet we see the inability to reflect
these on the financial policy as a weakness of the

government in performing fundamental duties.

3 Examples of inflexible expenses are employee expenses, state premium expenses
for social security institutions, some current transfers items like transfers to overseas
and shares from the revenue, capital transfers for continuing projects of KOYDES

and General Directorate of Rural Services and interest expenses.
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Chart 2. Development of the Share of Inflexible Expenses in Budget
Expenses (1999-2006)
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Central government budget health expenditures increased by 32.5 % in

2006 in comparison to the previous year.

In an environment where the amount of budget health
expenditures that are delayed and/or not accrued exceeds 1.2
billion YTL, liabilities arising from health expenditures of social

security institutions are clearly much higher.

When we look at the increases of the sub-items in health
expenses, it can be noted that the greatest increase is in green
card expenses with 61 %. The fact that medication expenses
(except green card medication expenses) has fallen by 14 %

prevented a greater total increase in health expenses.
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Table 6. Comparative Budget Health Expenditures (2004-2006)

{thousand ¥TL) 2004 2005 2005

Health Expenses 3074.705]4 033.317|5.344 560
Green Card G14 211 |1.808.746]2 910 611
Medication 1.220.015] 935 502 | 304 149
Treatment and Other Health Exp. 1.240 4791 1.289 0691 1.629 800

Budget Allowance 28622183471 .540] 4 054 597
Green Card B78. 600 |1.150.000]1.600.000
Medication 1.111.818]1.125 42211 .178.937
Treatment and Cther Health Exp. 1.071.800]1.1596.118]1.275. 760

Realization According to Allowance (%)

Health Expenses 107 42 116,18 131 81
Green Card 80,41 167 28 181
Medication 109,73 83,12 BE,21
Treatment and Other Health Exp. 115,74 107 77 127 756

At the end of 2006 total health expenses exceeded the budget

allowance by 132 %.

Main item that caused the health expenses to

exceed the allowance is, as mentioned above, the green card expenses

with 182 %.

Chart 3. Realization Ratio of January-December Total Health
Expenditures and Green Card Expenditures to Budget Allowances

(2004-2006)
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The table below shows the 2006 budget implementation results in

terms of functional classification of public expenses. This table

gives some very beneficial clues on the differences between

financial policy declared at the beginning of the budget year and
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the realized financial policy at the end of the year.

Table 7. Functional Distribution of the Budget (2006)

[Millon ¥TL)
Raal. % Budget % Diff. Daviaton
(1} Divtribution r 2] Diriribution (1) (%]
TOTAL EXPEMSES 175304 100 174.322 100 933 0.6
I-GENERAL PUBLIC SERMICES 68.253 388 TRA14 .7 -4.360 i
II-DEFENCE SERMICES 11,449 i) 11.953 i) -605 -4.2
IIl-PUBLIC ORDER AND SECURITY SERMICES 10.340 54 10.200 549 140 1.4
IWECOMIMIC AFFAIRS AHD SERWICES 20,877 114 19.563 11,2 1.313 6.7
WENIRONMENTAL PROTECTION SERWICES 127 0.1 1245 o1 4] 21
W-HOUSING AND CObbdUNITY WELFARE SERMVICES 3.858 12 2754 1.6 1.086 3.7
WAI-HEALTH SERMICES 0.274 5.2 2.128 4.7 1.129 14
W-WACATION, CULTURE AMD-RELIGION SERMICES 2735 1.6 24574 1) 161 L)
[H-EDUCATION SERVICES 22183 12,7 21.562 12,4 631 28
H-50C1AL SEC. AND 30CIAL REL 3ERM. 6212 14 24546 143 1.368 5.8

According to this table, a 0.6% positive deviation can be observed
between the initial budget and yearend results of the expenses incurred
by the state defined functions. In terms of sub-items greatest deviation
can be observed in housing and community welfare services and health
services. These are followed by economic affairs and services, vacation,
culture and religion services, social security and social relief services.
These deviations are generally met by cost cuts at general public

services.

In this light, treatment expenses that increased more than expected,
additions to KOYDES allowances (housing and community welfare
services) and land transportation expenses (economic affairs and

services) attract attention.

Chart 4. Functional Expense Structure of the Budget (2006)
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However, other than a few exceptions, there is no great difference in
the percentage distribution between the initial allowances and yearend
realizations. On the other hand, when compared to the 25 members of
the European Union, the situation is very different in terms of financial

policy implementation choices.

Chart 5. Percentage Distribution of Central Government Functional

Expense Structure In Comparison to EU Countries (2004)
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Source: EUROSTAT, “Trends in Government Expenditure by Function 2000-2004”,
(2006); Ferhat Emil, “Economic and Functional Classification of General Government

Expenditures”, Background Paper to World Bank PER Study (2005); H. Hakan Yilmaz,
Istikrar Programlarinda Mali Uyumda Kalite Sorunu: 2000 Sonrast Donem Tiirkiye

Deneyimi” (2007).
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According to the chart above, in our country an important part
of the general management expenses are appropriated to
general public services which also include interest payments.
Although the share of health services is marginally below the EU
averages, it should be kept in mind that our health expenses
arise more from curative rather than preventive health services
and problems caused by mismanaged medication pricing
systems. Thus there is a difference in quality in health expenses
in comparison to EU countries. Defense and security expenses,
on the other hand, are at a slightly higher level than EU
averages. Vacations, education, culture and religious services
are below EU averages and more than half of this function is

allocated to religious services.
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C. Budget Revenues

At the end of 2006, central government budget revenues were
realized at 171.3 billion YTL. Budget revenues have exceeded
initial targets by 6.8 % at the yearend. Total budget revenues
were made up o 97.3 % general budget tax revenues, 1.9 %
special budget revenues and the rest 0.8 % revenues from

regulation and supervision agencies.

80.2 % of central government budget revenues are from tax

revenues whereas the rest 19.2 % is from non-tax revenues.
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Table 8. 2006 Central Government Budget Revenue Predictions and

Realizations
milllan ¥TL Fado b GHP
2008 2008
Rmal. Oft Oft
Faal. Budgst | Forsoack MTFP | (Rsal.- Budgati | (Feal.MTFF) Feal Budgst | Forsoact
Cantral Govnt Budget Ravenus s iF1.308 180.328 ira.zo2 10.884 881 an,s 8,7 ane
B Gsnsral Budgst Ravenus ia@.e20 168.214 188.080 10.407 -1.458 28,8 288 28,8
I-Tax Pavanus s 1ar.474 132,188 137.844 6.276 -188 4,8 46 248
1. Tax From Inooms and Salng 40, 141 ag.pe2 38868 1.168 1.4386 Tl 7z R
Ircomie Tax ik ] 26050 =155 Zga3 == 52 +8 5
Comorak T 11.152 12882 10=00 -1734 (=] 2 2.4 19
2, Tax From Proparty a1 a.141 a.182 -4 45 0.8 0.8 0.8
Mokor vehicles Tax 22 3042 3ez 44 -5+ 0s og ogE
3. Intlsmal Goodcand Bervios s Tas 68.420 68.407 a1.048 12 -1.828 10,8 A 10,8
Dakllde Alrar Kakns Defer Verglsl 15523 15337 17448 -414 -1525 2B 3 ERI
Speclal Corsump lon Ten =t o IWIE Irois =350 =2 65 53 BB
Bark ardd reuarce Trarsaclors Tax 2E24 1805 2550 B2 T+ 0s 03 05
Charce Games Tax 33 I3 @2 -] -2 0.1 o1 o1
Speclal Commurlcalons Tax T 3ESS 33 -8 -85 0E o7 o7
4. Tax From Int Trads and Tran e, Ir.e61 24.263 IF.6eE 3.288 -7 4.8 45 48
VAT From Imporks x4 | =3s S3:5 3Inss 41 5 41 45
& Bhmp Duty 3.148 | azmw are £8 0,8 0,6 o8
8. Fse 3.882 3.808 9.844 248 B o.rF o7 o,r
T.Unolaceied Cher Tais o 144 a8 &0 108 B4 o ] n
Il.Hon-Tas Fsvanus s 28.148 24.018 an.4a8 &.131 -1.280 6,2 44 &4
1. Enferprims and Propsriy Revenus e 8218 8.547 B.1a8 -2.B30 -2.B48 1.1 18 1.8
Reperies tom Sales of Goods ard Serdces 7 400 1125 ¥ -1 o o1 oz
REveries tom SEES ard Shak Barks 3EEs Sa0z SEER =2mT -1EE3 oy 11 I
Ires | illor Pronl s 1743 1905 1731 -lez = 03 04 o3
Reril REwerie s (=17 B0 &2l z =1 01 o1 o1
2. Peoal vad Conifbudon e and Bpsolal Rew, Brn ar4 430 488 asn 0.2 0,1 o1
Forelgr Condbulions + T T =2 =2 x] o ]
Special Reweraes S5 E 473 e E=E) 0z o, o,
3. Crhar Revenus . 20.218 12.626 12431 T.ag4 1.788 2.8 2.3 a3
Irileres | Reveraes S1E 1 B3 + 0= 33w\ 1118 [nk=] 02 o7
Shares From Persors and Organizslons BO17 3516 6355 2500 33 11 o7 11
Flres +.351 Z.E=0 S.113 1= =2 [xF=] 04 o3
Qher valols REsEries & 5O5 4792 2534 -5 1762 [2F=] o= os
4. Capltal P venus e 1.841 2.288 2.358 <428 £18 0.3 0.4 04
Real Exlak Sales Remerues 3z (RE] =1 1] 127 -32 0,1 x] o
Moushiles Sales Revernes 10 144 + =134 B x] o o
OFerCoplial Sales Aeweries 1513 010 2011 -43] -452 03 04 04
E.Eceanial Revsnus & of 2psalal Budgstong. 3.282 2.883 arar a2e (1:1 0.8 0,6 0,6
= 1.388 1.148 1418 248 -7 0,2 0,z 1]
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This positive development in budget performance in comparison to
initial targets is due to an 11 billion YTL increase in revenues. Tax
revenues exceeded targets by 5.3 billion and non-tax revenues
exceeded by 5.7 billion YTL.

62 % of the 5.3 billion YTL increase in tax revenues, 3.3 billion YTL,
comes from import taxes. The VAT collections from international trade

increased as imports exceeded initial target.

Export VAT collections were followed by the increases in income tax and

bank and insurance transaction tax.

Corporate tax collections were 1.7 billion YTL below the initial target.
As a result, the positive effect of the increase in income tax on total

tax revenues was decreased.

On the other hand, internally collected VAT was below both the initial
targets and MTFP (Medium Term Financial Plan - Budget Forecast).
Realization is lower by 1.5 billion YL compared to 2006 forecasts of
announced in October as 2007 budget package. Even though inflation
and growth exceeded target and forecast, VAT collection is falling. This
shows that, alongside the reliability of forecasts and the increase in VAT

refunds in exports, there are unpaid and delayed public liabilities.

Similarly, Special Consumption Tax was also below initial targets and

yearend revised targets.

Increase in non-tax revenues are mainly due to one-time measures.
Including resources from privatization revenues in budget and adding
revenues from SDIF asset sales to budget as tax, penalty or interest

caused non-tax revenues to exceed targets by 5.7 billion YTL.

When we look at the development of the budget revenues in the context
of general budget, as we have comparable data, there is a 14.1 %
increase in general budget revenues compared to 2005. Whereas tax
collection increased by 14.9 % and non-tax revenues increased

by 13.7 %, received donations and capital revenue decreased
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compared to previous year.

Table 9. January-December General Budget Revenues (2005-2006)

Dacember 2006 | Dacamber 2005 | Nerease (%) | 2006 Real. Acc.
To Budget %)

Ganeral Budgit Revenuas 1er.araaar 146.705.612 14,08 106,71
FTaz Ravenuas 137.474.325 115.621.330 14,52 103,33
Tazan From ncoma, Profits, Cap. Rev. 40, 140754 36.537.104 3,88 102,37

ncomea Tax 28.383.043 24.453.404 18,35 111,03

Income Taw Collecton R 2 T ZOkESE1 1952

Corporate Taz 11457705 12.047.700 .33 86,53

Prowk oAl Comporak Tac (IR 31N ) 11524593 =103
Tazas From Propartias J A7 184 2.626.641 16,68 33,25

Mobor velkcks Tax 208105 2583 151 9856
ntemal Goody and Sarvices Taz 34.413.991 S22 12,6 100,02

nitarmal VAT 13.923.083 14.103.838 12,3 ard4r

Spaclal Consumpton Tas 36326175 33344733 10,74 33,08

SCT From Petrok am aad Nat Gas P rod. MIOTEE 19,3565 053 594

Cokes, Liquerns and Tobacoos 1126204 gEa551 257

Bank and nauranes TransacHon Tas 2.624.254 1.986.087 a2 145,31

Crther Tazen From Goods and Sarvices 3.546 433 3.335.536 18,32 38,36
Tagen From It Trade and Transactons 27.551.053 21.825.8T0 26,23 13,6

VAT From mpork 25425510 22 60 2373 11352
Stamp Dutyand Fean 7. 100,308 5.026.052 11,88 111,32
IFHon-Tas Ravanuag 27 188134 23.303.261 13,71 123,54
Enterpr 2 and Property Revenuai 1.745 454 1.904.635 8,15 75,92
Mall Cimayan Tegakkll va Kamu Mall Kur. 3.825.048 2.833.271 KK 63,01
Gal,

Treas vy Portblio ard Sibs Kiany Rew nies ERE RN 2574142 B35 &1,H
Cither Property Revenuea 3TBT.T23 3.080.062 -36,32 133,68

Reucked e est, Loaks and Concest o ERLIFiA] FRLER -5 20,13
Anasand Panaltas 4360583 2.023.862 114,82 183,26
§hara s From Pereon e and Onganlzations E.TB3.E23 5.3 14.087 14,47 163,01

Shares from GSHM Ope raon 3035953 aneLEe 04a
Varlous Non-Tas Revenuas 4,635,673 L073.284 126,43 101,57
lIHCapital Revenuas 1.641.103 2.044.640 3,95 B1,14
N-Recalved Contributions BE3.6E3 1.134.321 -23.33 232,53

In 2006 greatest contribution to the increase in tax collections came
from VAT collections. The increase was realized at 39.3 % with the
crucial increase in periodical VAT collections from imports. VAT
collections were followed by a 24.1 % contribution to the increase of

income tax performance.

Income tax collections increased by 19.5 % compared to same period

previous year due especially to the increase in collections from wages
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and returns on stocks and bonds. Third in line is Special Consumption
Tax (SCT) with 20.1 %.

In this context, 57 % of total tax collection in 2006 is made up of VAT
and SCT collections. With a 1.6 pts increase compared to the same
period of previous year, share of VAT from imports in total taxes rose to
18.5 %.

Box 1
The Relation between Import VAT Collections and Imports:
Effective VAT Ratio

The most prominent increase in tax income was experienced in WAT
oollection from imparts, Increase at the level of imports led the tax
oollection upwards, The yearly weighted average effective rate of VAT
oollected from imports for the period of 2003-2006 s slightdy less than
9513

Effective Rate of VAT Collected From Imports

Weighted
Average
(90)
2003 12,58
2004 12,55
2005 12,91
206 12,97

Effective VAT rate emerges as 13% on the average. Howewer when
monthly figures are examined effectve YAT rate for the December 2008 is
the highest. At this month, effective VAT rate was redlized at the
oonsiderably higher than the average rate of 15.29%. This situaton makes
the December impaort figures susceptible,
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60.2 % of the increase in total tax collections in 2006 was due to the
increase in SCT and VAT collections. When income tax collections are

added, this ratio is close to 85 %.

Table 10. 2006 January-December Budget Tax Revenue Realization and
Contribution to Increase
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rnilliar YTL Jam - Dec Inrease Cortribution to
2008 2005 %) Increase [Ha)
Tax Revenues 137 474 119621 14.9 100
Rew From Income and Corp, Gains 40 444 36537 9.4 20,2
Inzome Tax Collections 26348 23 045 19.5 241
Prowizional Corporate Tax 10.414 11.625 -10.4 -6,8
Special Consumption Tax 36.926 33.345 10,7 201
Cokes, Liquers and Tobacoos 11.262 8057 i 124
WOT Collections 41349 34,926 205 8.3
AT From Imports 25,426 20,223 5,7 20,1
Irtemal WeT 15923 14.104 124 10,2
Other Taxes 149.0:39 15413 0.7 204

When we look at general budget tax revenues, share of direct taxes in
total tax collections continued the downward trend in 2006 and reach an

all time low of 31.5 %. In the same period, the share of indirect taxed

increased to 68.5 %.

Chart 6. 2000-2006 January-December Development of the Share of Direct

and Indirect Taxes in General Budget Revenues
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Il. Developments in Budget Financing and Cumulative Debt

As of the end of the year, General Government Budget balance recorded

a deficit of 5.5 billion YTL, whereas central government budget deficit
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was lower, close to 4 billion YTL. This situation, which we observe for
the whole year with official data, has not changed at the end of the
year. Accordingly, it is apparent that the central government budget
balance is greatly influenced by the comparatively positive performance
in the budgets of Special Budget institutions and regulation and
supervision agencies. On the other hand, the escrow accumulation is
also quite low (184 million YTL) as of the yearend. However, advance
payments were the most important item that increased the cash deficit
as it passed from budget balance to cash balance in both definitions.

Table 11. General Budget and Central Government Budget and Cash

Balances (January-December)
General Government Budget Balance Central Government Budget Balance

{billion YTL) Jan - Dec (billion ¥YTL) Jan - Dec
Budget Balance -5.507 Budget Balance -3.995
Escrows T90 Escrows 184
Advances -1.702 Advances -1.730
Cash Balance -6.418 Cash Balance -5.511
Financing 6.4138 Financing 55M
Total Met Borrowwing 2.787 Total Met Borrowwing 2794
Privatization Revenue 7159 Privatization Revenue 7138
Caszh Increase 4139 Cash Increase 4412

Whereas the General Budget cash balance and central government cash
balance recorded deficits of 6.4 billion YTL and 5.5 billion YTL
respectively, cash balance of the Treasury which provided cash finance
for all these transactions recorded a 7.7 billion YTL deficit in the same
period. The fact that deficit financed by the Treasury throughout the
year is substantially above the deficit in official accounts, points to the
existence of transactions that are paid in cash and not accounted in the

budget.
As a result, we believe that the reasons for the Treasury cash deficit to

be almost twice the budget deficit should be explained by both the

Undersecretariat of Treasury and the Ministry of Finance.
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Chart 7. Comparison of 2006 January-December General Budget Cash

Balance, Central Government Budget Balance and Treasury Cash
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Table 12. Treasury Cash Balance (January-December)
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Throughout the year, the share of variable interest rate debt in central
government cumulative internal debt decreased by 2 points. In the last
six months, the share of debts with variable interest rate in cumulative
debt was 51 % - 52 %. The rigidity in the interest structure can be
interpreted as a comparative inability to attain alternatives in variable
interest borrowing after the fluctuations in the second half of the year.
Recent CPl-indexed bonds (where the capital is protected against
inflation) issued by the Treasury can be seen as an effort to create

alternatives.
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Chart 8. Interest Structure of Central Government Cumulative Internal Debt
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On the other hand, it can be seen that YTL bonds still hold a clear

weight in cumulative debt.

Chart 9. YTL-FX Structure of Central Government Cumulative Debt
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Throughout the year, most important developments in internal
borrowing were in maturity and interest structures. Maturity was more
variable in internal debt bidding, whereas upward rigidity in interests
due to May June fluctuations was noteworthy. At the second half of the
year when the valuation in the exchange rates returned to previous
levels, the Treasury borrowing rates remained at 19-20 % levels despite
capital inflows. This is expected to have a negative effect on 2007 debt

burden and budget balances.
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Chart 10.Internal Borrowing Average Maturity and Interest Rate
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The most determining factor in 2006 budget financing structure is the
exchange of net borrowing with privatization revenues. Even though
using various privatization revenues in Treasury debt repayments
throughout the year slowed down the increase in internal borrowing,
continuing rigidity in internal borrowing interest rates is increasing real

interest burden and limiting the positive effect of privatization revenues.

Chart 11. January-December General Government Financing Structure
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ANNEX

Annex Table 1. 2006 Central Government Budget Allowances and

Expenses (January-December)

Jdan-mar. Apr.-tuns July..28p. Oot.Dan Tohl 2008 Budgst | (k) Aealizedon |@e) O ciibudon o)
Empsnme
pen e 38374812 42223853 47.824.780 45.880.870 176,303,806 7431817 100,58 100
Primary Expenm e 28.082.824 30.830.025 33.073.378 37.682.438 126,368,783 128.081.662 [[XH 7.7
I. Employes Expanm s 8.838.784 8.586.085 8878, 138 8.591.883 a.7ILT 18 26.020.853 104,76 21,82
e 7 BE0700 2027 521 B.154253 770582 RN 30.148.50 105,41 18,13
Wtk rs Sam e ErR] =g 321054 3301086 EES 183
Okers 527 651 TezEE EETY = 2743513 25085 10572 =]
Il Soolal Beourtty Int Go unt Pramium 1214282 1170.382 1174488 1808 107 5.087.262 4874832 101,88 2,88
Cluil Seneanis 1057115 E=T=r] 259203 1241071 =) 412455 ] 24
ke rs =mo a3 157133 161735 585306 2214 =233 032
obers =0 ERI) EXE] 105300 E=rT] FREET] 12e55 0,18
. Purcha e & ofGood sand Bervioss 2838815 4,147,488 4.333.038 7.697.200 18.844.448 17.720.826 106,12 10,84
Dehnos-gsaurty 488785 1300.8 18 1.808.086 2.820.672 7.483.047 7.845.000 86,51 427
M T 286,700 135805 3zmER = 5330000 3,11 EES
Gerdamene e e EET e 1012002 255000 10457 058
Palice sa3m 130 e ETE] EE ss50000 1055 034
Healh Expen e 1458.488 1.480.432 1,138,485 1.268.184. 6.344.580 4064867 1ate 3,08
Healh Epenees Relaled ko Green Cand Ty 256431 si02a =TT 2810811 1500000 12181 =3
Medicalon 194730 212722 157,108 ] 204149 117853 8321 0,45
Treameniand Heal h Eupmeni 33]/IT5 #1213 =Tl 512658 162980 115760 12115 083
Govnt Dents General Expenca 71254 18.148 22405 12668 85380 80.000 (T3 0,08
ohar Good cand Servios s Espancac 883087 1.338.408 1.367.071 2.334.808 6.722.482 6.740.828 88,7 3,28
1. CurrentTranchrs 13.138.245 1774235 12.888.870 11.800.858 48.803.308 48,107,885 101 8,3
Duty Losms 1862634 2.133.704 1.840.318 1.6 16.888 7.242.230 5.318.863 128,17 413
SEE Duly Lesses =123 EE 178405 E=e=y 710760 £70000 =1 041
=31 DUy Losses 1390051 1547 228 124220 T4aTm 575 265 4348000 [ 284
Firenclal s ullons 12514 e 3,104 15121 = 210000 1215 o4
O er Duly Logses s 0,170 40452 EEXC 1319445 0553 145549 075
Treamury Bubddie & 7.368.838 4056405 4841783 6.882.342 21.738.478 22.074.958 8,43 12,4
Traacury Bubdiacin Boo. Ben. Inct 8718000 2677831 3.535.828 4885 405 18.201.062 18.637.000 88,28 10,86
Perslons Furds 2129000 220,000 130000 1308000 5587 D00 5.457 000 10354 EED)
Ba-kur 1870000 £02000 334000 1524000 (e 6750000 Bu,15 24
=3l 2713000 1734000 2054000 1343000 8526000 5700000 12125 =
Uremploymen! heurance Furd o B 171825 124405 ESEDS2 e00000 == 038
Loaal o vemmants 383.662 08818 380.382 368488 1.608.032 1880.000 80,81 0,88
Subsldles ko Municipall les 51435 3351 1310 EIE EES 50000 o o3
O her special prodnclal adm. and Wllages) 217 = EXT] 3/IN [ETEREY 1510000 =001 083
hor Troa miry Gubddies 78184 70.856 321678 388488 1.020.382 577,368 17,33 0,68
SPSF 000 15000 7100 112000 300 0000 =3 0,18
Oer = 4045 24455 240,452 Toeen R = o4
Tranghre & Non-Prodtorgant mions 1121 15.708 7 s0.743 185.088 178270 103,82 0,11
Transhre b Housshold To.838 316.208 148.283 286808 788.012 7ar.188 108,26 0.48
‘SCholaThps A Allowances e 185001 B2z 11zom mazis EEET 121 03 0=
0 er Transrs for Educalon 3430 Tzm Stz 105050 265,163 EETETE =021 0,15
Transrs tor Healh EEE) FE) =) e 45311 ssme2 233 o003
Trans s tr Food &0 1 16130 3529 o648 5129 18805 [T
Trans#rs tor Housing 359 s512 B 2787 = 12m o= oo1
Agrioulural Subddizion Fayments 1410000 1.084.104 1872.244 370.374 4740722 3.880.832 118,87 71
Direcl ncome Supparl 1000000 o 1855529 8593 272522 240000 12156 155
Produci Supper Payments 185.000 200000 o 11988 12040284 785000 153,49 =]
Animal Husbandry Suppor| Fayments 225000 (= 212045 120,403 G057 550000 [E=RE] 03
Der o EED 358 B1.434 155540 [ETEEs ®/EL ops
her Transkro b Houmholds 18,664 [EEI) 128.860 108600 328,028 443.475 41 0,18
Boolal Tran chrs 4080 .80 8.383 7687 26.670 1824017 188 0,02
T Rednds ko Perslorers o s o o s 1.500.000 o o
Drer +060 5955 8353 e EE 1Ze017 2174 om
Tranchre b Overesa &7.580 254017 172.362 108241 582.200 87534 104,28 .34
Bhare s From Fe venus © 2.488.672 2822012 2.881.181 2.893.880 18.843.676 14,184,668 08,44 T.B
. Capll Expenec BBE.688 2.028.435 2.014.182 5.882.023 11,834,208 12.45 1801 85,84 9,81
1. Caplhal Transkrs 318811 §32.103 1184814 820128 2.837.068 1834421 143,76 16
I, Lending 842.611 1381185 821.788 882.331 4737778 4268.200 7,82 2,13
Dome clo Lending FEET 1.340.923 Farren sr4073 2.474.278 2881200 err1 188
SEE TSI 54250 Er 150,176 1517 345 1340000 ETE) 3
Rlsk Accoun| e 51062 2% EEr 240023 00000 0 o.44
orer 153 BISET EEr TR 1316500 1421200 E=r 075
Forsign Lending 26.000 60.242 0,000 108268 283,600 285.000 8,32 [X3
Cypns 2500 22 e00m 1m2s 263500 295000 EE) 0,15
Wil Ausliiary Allowanos & ] ] ] ] [ 1886.088 ] ]
Inters 6t Espen s 11281888 11583828 14.761.384 8.318.252 45.845.232 40.280.025 88,32 20,21
1. Inernal Cebitinre st B.268.335 10.172.362 12,828,857 8.345.667 38.841.241 36,800,000 8,33 22,04
Il. Exlemal Debtintre ois 1818.248 1420578 1.808.580 1611782 .881.868 8.800.026 7,67 28
. shortTerm 8,406 208 114,407 480813 a4z.028 80000 114,85 0,37
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Annex Table 2. 2005-2006 General Budget Revenues (January-
December)
2008 Yl 2003 1l 2008 Bitgede On |2008 Bltgeye Gére
Sonu Sonu Artig (%) Girden Gergeklesen (4]

Genel Bltge Gelirleri 16T 373 227 1467049 812 14,08 156.850.000 106,71
I-Miergi Gelirleri 137474325 113,621 390 14,92 132.135.000 103,93
Gelir, Kar ve Serrmaye Kazang. Oz, 4. Wer. 40,140,754 36.537.104 9,86 38.982.000 102 .97

Gelir Mergisi 28.983.049 24.489.404 18,335 26.090.000 111,08

Beyana Dayanan Gelir Wwergisi 1.482 697 1.377 767 TG

Basit Usulde Gelir “W&rgisi 166,490 125175 23m

Gelir “dergisi Tevkifat 26.348.304 22.044.514 19,52

Galir Gegici Wergisi a6 468 PLARE 462

Kururnlar Wargisi 1457705 12.047.700 74 12.892.000 26 35

Beyana Davanan Kurumlar “ergisi fiyccxry 206433 22,75

Furumlar “wergisi Tevkifat 214616 136.474 714

Kurumlar Gegici ‘ergisi 10.419 452 11.624.593 -10,37
Midkiyet Drerinden &inan Vergiler 2417184 2626 641 1% &8 2.140.700 99,235

“iraset we Intikal Wergisi 119.079 28307 4,85 2g.700 120,65

Motorlu Tagitlar YWargisi 2098105 2538334 12,11 2.042.000 0% 46
Dahilde finan Mal ve Hizret Wergileri 59.4138.931 52772320 12,8 54.407.000 100,02

Dahilde Minan Katrna Deder Wergisi 15.923.069 14.103.898 12,8 16.337.000 o7 47

Ozel Tidketimn Vergisi 26 926175 23.344.799 10,74 27.276.000 93,06

Petrol we Dofalgaz Orinledne liskin 0T 20.550.743 19,202,033 504

hiotorly Tast Araglanna llighin 0T 4138 431 4274477 ROA L]

Kolal Gazoz, Akolli lg. ‘e Tit Mam. 11.262.044 £2.9496.511 15,74

Davyanikh Tiketim ve Diger Mallara ligkin 0T 974007 T15778 26,2

Banka ve Sigorta Muzmeleleri Wergisi 2.824.254 1.988.087 a2 1.206.000 145,21

Mal ve Hizmetlerden 8inan Diger . 2,948 493 2335536 1832 2.988.000 9% 98
Uluslararas Ticaret ve Muarme. 8. Ver. 27.551.05% 21.825.870 26,23 24.252 700 RRER

Gilimnik angiler 2.080.831 1.638.383 3527 1.772.000 1743

khalda Ainan katma Deder “ergsi 25.425.4810 20 222160 25,73 272,398,000 113,42

Diger Oig Ticaret Gefider 44612 65,327 Bl | 22700 a3 94
Darnga Yergisi 2448 720 25521 23,38 2.771.000 11363
Harglar 2952 188 Elri | 20,72 3.607.600 109,55
Bazka Yerde Sinflandinimayen Dider Wargiler 144 435 F3.403 ag.000 S0, 0a
II-viergi Disi Gelirler 27188134 23.909.261 13,71 22.005.000 123,54
Tegebbiis we Mdkiwet Geliri 1.749.434 1.904.6935 B Z.204.500 Taaz
Mali Olrmayan Tegekkd we Karmu Mali Bor. Gel. 2825048 2.899.271 21488 E.071.000 B2

Dewlet Paylan 198.029 150357 24,31 168.000 172

Hazine Portféyii ve |stirak Gelider 2436 447 24574142 338 5.717.000 &0,11

KIT we |DTlerden $aglanan Gelider 190,512 165.772 14,92 184.000 102,98
Diger Midkivet Gelirleri a.7aY 728 a.038 082 -36 32 2.477.000 233 BE

Gayrmenkul Kiralan G G i 42 0,44 i1 000 100,26

Faizler, kraz ve Tavizlerdan Ger A. A.146.021 £.443 438 -29.05 1.837.000 280,13

hnkul Kiralan gz 142
Para Cezalan ve Cezalar 4,360,563 2.029.862 114,82 2.379.500 193,26
Kigi we Hurumlardan Minan Payar E.TE3.B23 a3.914.087 14,47 4.153.000 163,01

G5k Iisletmelerinden Ainan Paylar 2.036.053 3064382 049

Evrensel Hizmet Gelider 3628 21645

Diger Faylar 2296380 2768 060 19,09
Gegitli Vergi Digi Gelirler 4695 674 2078284 126,49 4.625.000 01,47
II- Sermnaye Gelirleri 1.841 103 2.044 840 -3.85 2.269.000 14
Sabit Serrnaye Warhiklarimn Satis 311870 236083 321 15,000 271,13
Digerleri 1.529.235 1.808.557 15,44 2.154.000 il
I-8linan Badiglar ve Yardirmlar SE9.EED 1.134.321 -23.33 274,000 232,33
Ozel Gelirler BEE 005 1.134.251 -3 B SET.000 283487

Diferleri 3655 7o 7000 52 26
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Annex Table 3. % Distribution of 2006 Central Government
Budget Expenses According to Functional and Economic Classification

(January-December)

3.a)

Perconsl | BOK Prim Od. | Mal va Hiz Falz Haro. car Trane ssrmays aarmays Borg warms | Taplam
ad. al. od. Tane
Gerel FEamu Hlizme led B o5 2% a3 21,7 oy o5 [k 100
Z=vaurma Hiame len =7 &,1 28 o 21 o3 o o 100
Famu Dilcend e Gdherilk Hiane led 615 B3 =L o o 53 o o 100
Bhoromik lflerwe Hiane ler 15 2.4 BE o =B 345 12 a5 e}
Gewe Konuma Hiane lerd 533 T8 (RN} o T 15,1 2 o 100
lskan s Toplum Retabi Hizme led 03 o oz o a2 B8 435 o1 [z ]
S0l ik Hlzme Ben 55 BT B o o1 B2 o o 100
Dirlerme, KXIEK ve Din Hizme Bed 522 T4 15,1 o 0,1 133 i1 o [}
EQlim Hiane led &2, r-] 127 o 3B a1 o.d +3 100
Syl Glise Sorral Yand imlar 05 0.1 1 o aE D3 o o3 100

3. b)

Employes | 551 Premium | Purchase of | nterest | Curmment | Capital | Capital | Lending
Espenies | Payments | Goodand | Espenaes | Transfers| Expanses | Tranefars
Sarvicen

Ge e ral Piblic Se nices 05 aha a1 100 ¥ i 15 135
Det ice Se Nk 17 137 24 o 05 03 a a
Pablic O rder and Secarty Se nices 169 159 133 i o 5.1 [i] o
Bconom i Atialrs and Se nices 83 a9 T4 o 125 604 95 =4
Enulronment Proection Semices oz oz o1 o o oz oz a
Hong g anc Comm e Byl ane Se nices a 1] a 1] 33 25 123 o1
Healtth Sentices 13 123 181 o u] -] 01 a
Wacation, C viare and Religlon Seuices 3B 3g 24 i 05 3 1,1 ]
Bclncation S8 vices b 3t 15,1 o 1.7 163 12 Z57
Soclal Secartyand SocBl Re kTS nices o4 o4 15 o S16 or 035 22
— -
TOTAL 100 100 100 1] 10 100 100 100
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Annex Table 4. 2005-2006 General Central Government Budget Expense

Comparisons (January-December)

2005 2006 Rate of Increase
Decernbear Total Decearnber Total Budget Realization Decernber Total
Forecast Ratic
Taotal Certral Government Budget Expenses 21.088 724 | 159164925 | AT7E02167 | 175202995 | 174321 617 00,56 16,45 10,14
Primary Expenzes AE.820.810 | 112485095 | 15725630 | 129.358.763 | 128.081.592 401,01 B3 12,93
|. Employees and Soc. Sec. Inst. Gowernment Premium Expenses 275244 37367333 2.270.863 42 738.970 A0 995 486 1044 18,84 14,54
Evpenses for Civil Servants 2.0580.154 30803701 2608507 35080763 | 34273550 104,98 .82 16,47
Expenszes for Workers 403742 4. 006 602 06 456 3766 0585 2.803.310 96,51 067 -8.05
Expenszes for Other Employees 280341 2376035 355.000 3.052.252 2212617 102,29 23 28,41
|l. Goods and Services Purchase Expenszes 4,433,059 15.214.197 4,447 465 18 548 449 7720624 103,22 0.21 22,36
Health Expenzes T30.002 4.033.317 476 717 5,244 560 4.054 696 12181 -347 32.51
Medication Expenzes 166137 935502 106 263 a04.149 172201 62,25 -36.02 -14,04
Treatment and Health Equipmert Expenses 275 1.280.069 213562 1.620.800 1.276.405 127,68 BERE 26,43
Graen' Card 288.734 1.802 746 147 201 28100611 1.600.000 1810 -4, 60,92
Defense and Security (Bcept Health) TAITATE 6403 388 1702528 7403 047 7.246.000 05,61 10,71 16,31
h.N.O. 2.060.754 5.167.218 2248017 5802 652 6.230.000 azn 12,04 14,06
Gendarmerie 203554 837055 274510 1.0Mz.002 Q65000 104,27 -6,48 20,77
Police 162167 403115 170,001 527.302 550,000 1062 1,00 19,12
Other Goods and Services Expenses 1.185.522 4682402 1.172.210 5.208 842 5.820.023 09,79 -0.52 24,05
1ll. Currert Transfers 4.281.457 45 B16.740 3.481.905 49602308 | 49107 865 01,01 -20,52 874
SEE Duty Losses 44.540 S22.001 02688 T10.760 670.000 106,08 121,57 36,16
Transfers to Social Security Institutions 1.563.720 23317022 887 862 23518 265 23.291.537 100,97 -42 86 086
Pensions Fund 208.789 5.946 955 185 862 10 662 265 9.841 537 108,34 -10.98 19,17
- Duty Loss 136,252 3307076 45 862 4075 265 4.242 000 114,43 -G 24 46,42
- Financing Deficit T2.837 5.542.070 140.000 5 627 .000 5.403 527 102,52 a3,00 2,40
SEK 475,000 ¥.507 267 230.000 8.526.000 6.700.000 127,25 -51.58 13,57
BAG-KUR &70.000 6.262.200 472.000 4.230.000 6.750.000 64,15 -46,75 <3601
Agricuttural Subsidization Payments 304.312 3.707 061 187 026 o 7d6 712 3.000.832 118 67 805
DIS Payments 33406 2.303.140 50.500 2725222 2.240.000 121,66 13,88
Other 60 906 1.312.002 137 486 2.021.500 1.750 832 11487 53,85
Tax Refunds to Pensioners 36.732 1.293 445 o & 1.500.000 0,00
Foreign Transfers 24 661 201.000 60361 £02.200 S67 634 104,35 28,70 51,46
Shares Form Rewvenues 2683232 12.920 625 1E11.T712 13.043 675 14,164 558 02,44 -30.02 Tz
Other Current Transfers -415.800 3.405.505 635208 6.001.779 4.0814.404 123,96 -252,70 72,88
V. Capital Expenzes 2.403.504 A0.267 044 2.891.582 119234 208 12.451.901 93,24 14,14 16,24
Real Estate Purchaszes and Exproprigtion Expenses 156.019 G 627 147 582 639185 A5G 642 114,82 -84 -1.46
Real Estate Capital Production Expenzes 1.930 542 7204157 3.227.302 10188704 | 10207027 03,85 62,06 H.43
Other Capital Expenses 1.272.044 2.414.260 516602 1106 217 1.603.232 69,22 -58.42 -54,12
. Capital Transfers 161,936 1.181.952 243 758 2.B37.036 1.834.421 143,75 112,20 123,11
Domestic Capital Transfers 73309 1.052.00%3 158 529 1468 547 1.639.541 148 95 152 56 133,70
Foreign Capital Transfers 88 667 120.040 85120 172.500 104,820 a1.60
VI, Lending A ETT.550 f.8a7.829 290117 2.7ITTTE 4.256.200 arme 82T -2E1
Domestic Lending 14537878 3625013 43616 3474376 3.861.200 8771 -84,16 -&4,16
SEE T8.503 201.250 71022 1.017 346 1.840.000 02,23 -840 15,12
Risk Accournt 2.654 200.230 24.505 240,022 600.000 40,00 19,87
COther 1.455 631 1833524 147189 1.316.907 1.421.200 92 66 -89,89 -48,02
Foreign Lending 1230672 2316 46.501 263,500 295000 89,32
VI Boxillary Mlowances o a o a 1.695.093 0,00
Interest Expenzes 4247 914 45 679,830 1877477 45845232 | 46.260.025 99,32 -55,20 0,58




Annex Table 5. General Budget Financing (January-December)

January February Marsh agrl My June duty Suguet esplembar oobber Navembar December
PRMARY BALANCE 4220850 .288.650 B.622.322 10718208 18.648.082 24.008.745 27862773 38.248.827 34.282.414 25108778 42344424 a0.438. 187
BUDOET BALANGE 1888374 EFFyr -17g8.668 4874.888 514803 1134.128 84808 EITE] 3.283.688 £8B1T4 -L723.331 5607045
BUDGET E3CRAOWE 12450 EE=H 1551103 1DB453 13615 BT=TT5 25325 =X E2.456 13,412 059143 025
OTHER E=CROWE =T B2 = 246 DS s 34429 7103 1432605 0013 T =510 T 1393258
ADVANGES B - 00s 2emz wom 169325 EE 21385 51786 254128 ETErT =S 210 170158
Cath Ealanoe 844778 2.288.308 4274803 5.585.83 1 2.341.630 244,830 42378 -1 12.667 ETTIET? 5.988.318 2.781.802 8,418,157
Trea sry Ananaing 444778 3.208.308 4224008 8.685.881 2.341.690 244838 42328 1.518.687 2881382 8380318 2781802 8.418.187
Total Net Borrowing (Barrowing B42. 120 1.840.853 1548818 841088 2.820.721 £.700.848 2.148.685 1728708 880.470 1887181 1.687.182 2780667
minu & paywut
Total Borrowing 12144088 24880531 31681348 45810712 52826111 [T GR.ET 1406 72825426 87251872 wiger.es [ 1ieszesd |7 1esvess [T o1snereoss
nkmal Bomowing === EIr EXEE 212158 =T S3mEm.i2 EE=IEY 7e0m2m Er=TE] 100.198.455 11716420 =5
Bonas. EE=T= 1694930 g mz 38415313 [ERT==NTE) 45.197.128 95205 165 B2BI1ZT16 T 81 msEETE o185 903 ERE
Bills 1855000 5760285 E7D5285 E705.286 5705285 7581285 11Oz ses 15188 577 1ImET == 18529 577 1BSET
Exkemal Bomowirg [E==0 2.1735%% FE=T] EE==XTE 3TH44 +582003 S50 253 2248518 0.4ms0 154423 1+201.153 16747472
Total Prinolpls Payouts 11501888 23.042.878 32034433 44.5HB.844. 46.661.834 84972354 074020 86.526.287 -100.488.7 12 -108.865.772 124830470 -130.181.487
kel Bomowing EIr=TET 0319 802 28751108 LT 43280 352 563177 55510735 EI=ET EBDE1 245 ETRE BT RIERE=S 111769348
Bonas. 742 00 EEFIr =) BOsezsE ETE=T"1 Iz =000s580 ] B3 420 R 2 oz s BS015TS
Bills E=FT) EF=TT) 8700878 R -13703755 AE4aTES -IBS04755 18782755 13753785 2511230 2511230 26753 50
Exkemal Bomowirg 431451 232176 EEEET Soesa53 7291412 Er=Te EE=F -110m=053 ==y EEE=ET] 17 a1533 EEF=XE
Financing Crher Tian Borrowing 33B242 333191 3432263 5215327 7360448 7470334 7515052 7549508 7583057 7570550 7.702.150 77058
Prirciple Collectons from Preuous sz Siial Eereh 10218 ETE- T 8053 055m Tmim [ ms [ wm2e [ sxmem
Lerdings
Friwizalon Asverwes Passed onk |7 3304780 3304380 3304780 5981 550 Tamast orasmas 74551 1158451 Tamast [orasast [foasmast [ 7asmas
e Treasuy
Lerving & Payoul i3 ] [ 355 EEE) =) 355 BE5E el E Beast Beam EE
Cash Mevement(-onbry, +oilh 1531738 54576 450554 2429450 201221 S40ETES -4 5022065 ERCTE 6507 710 413825

Source : Undersecre krlal of Treasuy
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Annex Table 6. Composition of the Central Government Cumulative Debt(January-December)

milllen ¥TL) L ] G L . L e L) Cantna u G % |t Govemmans] % Cantrat L Cantra - L3 Cantem L3 e 3 Caneem -
Budge Gosmmmany Govemmant Geovammans [ Govammans Curmto v Dase Govemmant Govemmant G [ v Govammans
st Dot Cumslate Dt Curmlativg Daist Cumulatva Dust Cumalat Dust i 20001 Cumnslativ Dast Cumlativ Dast Cumiatig Dast Cumalafive Do st Dast
(e 4 200 (b 055 (e 200 e 2000 () TN {obaly 200 gt 0001 (et 0 ] (Dl 0
Srructurs of Curmubative In Freres) [T 241 35m =T 24t i 28630 =T 240 ma T T 2 0 ma T ma EErET] i 9 T o FrT [T 2304M n
Aocording o be holders B4 o F2E gl o Haman =) L FEERry ) ¢ 0 e g
o T = w s TE) 53 =3 =T MM ) 1l ) A a,
Y FET (7T} A [ CTH mi T v P )
PR T Ty e = e T
F = T TR wa e & a
] san w2y ETE Er) s 1
Acconding b F3 Compostlon FET sam o wno ) Ferye] Arafy
[ a i (0] =y Ly (5 A mu ™ e
Fa o ET) 2 M3 i CE ET) e o e s
43 & e B u E) T ut [ ar i L [
Sarcre of Cureatarim S Dt arirz man mo o rwu iz anz Fwn A Fwn mars wem 1 e g marz o
Accoming ko nkres | Suckne T i war oA mo
i s wa =3 arat (] T ) moa ) Ere e mia
£ £T] £ T o) 4t T PR EE) 2 '
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