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FOREIGN DIRECT INVESTMENT IN KAZAKHSTAN

The structure of FDI in Kazakhstan by industry,
2000-2010 vyy., %

Financial activity

Oil and gas

Manufacturing

Exploration and
prospecting

2.8

2000

FDI in Kazakhstan,
2000-2010 yy., bin. USD

18.5

10.6

8.3
6.6

46 441 46

2001 2002 2003 2004 2005 2006 2007

19.8 19.5

17.4

2008 2009 2010

Source: National Bank of the RK, IMF
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COMPARISON OF ACCUMULATED FDI IN THE CIS

Accumulated FDI in the CIS, Accumulated FDI in the CIS countries per capita,
2000-2009 yy., bin. USD 2000-2009 yy., USD/person

CAGR

Russo I 2203 23% ([ Kazaknston | 3550 )
[ Kezakhstan |EEEEEEEEE 62,3 22% | Russia

48,1 30% Ukraine

1558

Ukraine
Belarus 21% Turkmenistan
Azerbaijan 9% Armenia
Turkmenistan 20% Belarus
Armenia 20% Moldova
Uzbekistan 18% Azerbaijan
Moldova 19% Kyrgyzstan
Tajikistan 20% Tajikistan

Kyrgyzstan 10% Uzbekistan

Source: UN World Investment Database
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GDP per capita in 2009
(min. USD/person per PPP)

GDP PER CAPITA OF COUNTRIES-COMPETITORS OF KAZAKHSTAN FOR FDI
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The growth rate of GDP per capita in the years 2000-2009
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POLITIC STABILITY

2. Stability
The index of trust political institutions Place in Efficiency of the allocation of public funds Place in
the ranking the ranking
UAE Saudi Arabia
Saudi Arabia UAE
Australia 17 Australia 21
Chile 34 Chile 26
Jordan 43 Jordan 42
Azerbaijan 45 Georgia 52
[ Kazakhstan 47 ] [ Kazakhstan 55 ]
Macedonia 68 India 57
Russia 69 Azerbaijan 59
Georgia 78 Poland 76
Turkey 81 Russia 82
Poland 82 Macedonia 86
India 88 Bulgaria 90
Croatia 96 Czech 95
Bulgaria 104 Turkey 96
Lithuania 108 Romania 110
Romania 116 Lithuania 117
Czech 121 Croatia 121
Ukraine 122 Ukraine 131
1 — 139 1 — 139
Extremely low Very high Irrational Highly
Source: Global Competitiveness Report 2010-2011
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MACROECONOMIC STABILITY

Competitiveness of Kazakhstan | 2. Stability

Budget balance, 2009,% of GDP Place in the Share of public debt to GDP, Place in the
ranking 2009 y., % ranking
Azerbaijan 94 4
[ Kazakhstan 7 ]
UAE 11
Russi
[ Kazakhstan 33 ] Hesia e
. Azerbaijan
Macedonia 45 |
B )
Saudi Arabia 53 SRR =
) Australia 23
Croatia 57 ;
M )
Bulgaria 64 ace (;)::a 27
Australia 67 . |'e 29
Chile 76 Saudi Arabia 37
Romania
India 81 - ' 38
ithuania
Turkey 96 e 46
Czech 102 raine 52
Russia 106 Croatl: el
Poland 113 CZEC 75
Ti
Romania 119 Pulr e;' 81
Lithuania 124 oan =
_ UAE 101
Georgia -9,4 127 ; B
Jordan 4.4
Ukraine -11,4 134 Ir ) - 103
Jordan -11,8 136 ndia , 116
I 139 137
Low High Low
Source: Global Competitiveness Report 2010-2011
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JWA  TOTAL TAX RATE

e RANK COU NTRY/ECONOMY SCORE

1 Timor-Leste ...cooveecvvvviviiiieeeeennn, 0.2 58 Thailand.......cccoeccviviiviiieeeennnnn. 37.2
2 Namibia.....ccoovvveeeeeeeeeeeeeeeecns 9.6 59 Slovenia ....uuveeeeeeeiiiiiceeeeccins 37.5
3Qatar .o, 11.3 60 Indonesia .....cceeveeeeiiiiiiicciiiiins 37.6
4 United Arab Emirates ............. 14.1 65 Netherlands ..........cccceeeenneeee. 39.3
5 Saudi Arabia.......ccoevveeneeneieennnns 14.5 69 Taiwan, China......cceeeeeevevvvvnnnne. 40.4
A CT=1o ] (T I 15.3 70 Azerbaijan ......cccceeeeiviiieieieienn, 40.9
11 Botswana......cceeeevveeieeinnneennn, 17.1 72 NOrWay ...ccevveeeeiiiieeeeeecee e, 41.6
18 Hong Kong SAR........cccceunnnnnn. 24.2 74 Poland ........eevveeiiiii, 42.5
19 1celand ......ceeeevveiiiieeeeeeen, 25.0 79 Canada.......ccceeecivieeeeeeiiieen, 43.6
20 Chile..nereeeeeeeeeeeeeeeereee, 25.3 80 Iran, Islamic Rep. ........ceeeeunees 44.2
22 Ireland ......ccooceeviivivieeeeeeeeeeee, 26.5 81 TUIrKEY ..ceeverreenireeerreneerreneeneene. 44.5
24 SINAPOre....eeeeeeeeeeeeeeeeeeeeeeeen, 27.8 82 Romania....ccceeeeeevvvvniienieeeennnnn. 44.6
25 CYPruS..cuveeeeieeeceeeieee e 28.8 84 GErMany ....ccuvveeeerieeeeeniniiennn, 44.9
27 Denmark ....coeeeeeeiiiiiiiiiieciins 29.2 89 United States.......vveeveeeeeennnn. 46.3
28 Switzerland .......ccccceeveviiiiiennnn. 29.7 91 Czech Republic ......ccevvvvvvvvnnnns 47.2
29 South Africa .....ccoovvcivveeeeeneee, 30.2 95 Russian Federation. ................. 48.3
32Jordan ., 31.1 109 Costa Rica....ccuueeerieveiiiiiinnnn. 54.8
36 Bulgaria ....ccccceeeeeiiiieii, 314 111Japan e, 55.7
38 Korea, Rep. «ccovvvvvvueeiiinnn, 31.9 113 Ukraine.....ccoovvvveeeeeeeeeeeeeeeens 57.2
40 Croatia..cceeeccceereiiieeeeeieeeeeeeeeeen, 32,5 116 Kyrgyz Republic ........cevveeeeeenn. 59.4
g R 1 - V= U 32.6 122 China..ccceeeeeeeeeeeeeeeeeeee, 63.8
46 Serbia.......cooevivciiiiiiiiieeeeee e, 34.0 123 Indi@ i, 64.7
47 Malaysia......cueeeeeeeeeeiiiiiiiiieinns 34.2 125 France ....oovvevvvvevevveniiicceenn, 65.8
54 Kazakhstan..........ccceeeerrennnnenen. 35.9 126 Al ceveveieeeeeeeeeeeee 68.4
54 United Kingdom..........ccccuuu..... 35.9 127 Brazil ....cooeeeeeieeeeeeee, 69.2
56 Armenia .....cceeeeiiiiiiiiiiieieeeee, 36.2 132 Tajikistan .....ccovvevieeeiiiiiiieennn, 85.9

This variable is a combination of profit tax (% of profits), labor tax and contribution (% of profits), and other taxes (% of profits) | 2009
SOURCE: The World Bank, Doing Business 2010



SPECIAL ECONOMIC ZONES
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Almost 70% of FDI for the 2000-2010 period concentrated in Oil and Gas
sectors. Manufacturing received only 11%

— FDI to Kazakhstan,

2000-2010, $billion 19,8 19,5
18,5

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

FDI structure,
— 2000-2010, %

Finance sector

Manufactiring

Qil, Gas and Ore search

NcTouHuk: HaumoHanbHbi BaHk PK



Imp()rt B)U{i]=s  * For manufacturing sectors

. e For machinery and components
*EE e Finishes at after lunching the project

PhYSicaI e For manufacturing sectors
N\S==185 @] = atisy | © May be transferred to investor for free

Ilglele]na SR )@ - Accelerated amortization
red u Cing e For new fixed assets

LOan *For SMEs in Manufacturing sectors

subsidies
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