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Happiness and Urbanization 

% Country that is Urban

 Life Satisfaction (1-10) (UN)  .

.049293 .998968
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The Central Paradox 

• Why is it that in an era in which 
transportation and communication costs 
have virtually vanished, cities have become 
more important than ever?   

• Urban resurgence is visible in high income 
levels, robust housing prices, and a 
concentration of innovation in urban areas.  

• This is even clearer in the developing world.   



“The Growth of the nation depends 
not on cities, but [on] its villages” 

http://upload.wikimedia.org/wikipedia/commons/f/f3/Gandhi_spinning.jpg












The Decline of the Costs of Moving Goods 

D
o
lla

rs
 p

e
r 

T
o
n
 M

ile
 (

R
e
a
l)

Railroad Revenue per Ton Mile
year

1890 2000

.02323

.185063



0

.0
2

.0
4

.0
6

.0
8

.1

A
v
e
ra

g
e

 P
o

p
u

la
ti
o
n

 G
ro

w
th

 b
y
 C

o
u
n

ty
, 
2

0
0
0

-2
0

1
0

1 2 3 4 5

Average Population Growth by Average January Temperature
(Quintiles)









City 1950 Pop. 2000 Pop.   Change 

New York 7,891,957 8,008,278 +1.5 % 

Chicago 3.620,962 2,896,016 -20% 

Philadelphia 2,071,605 1,517,550 -27% 

Los Angeles 1,970,358 3,694,820 +87% 

Detroit 1,849,568 951,270 -52% 

Baltimore 949,708 651,154 -32% 

Cleveland 914,808 478,403 -48% 

St. Louis 856,796 348,189 -60% 

Washington 802,178 572,059 -29% 

Boston 801,444 589,141 -26% 



Image by Andrew Jameson 





Kahn and Baum-Snow 



The Rebirth of Some Cities 

• Some erstwhile manufacturing centers continue 
to decline, while others reinvent. 

• People and ideas thrive; People movers don’t 

• Finance in New York and an urban chain of ideas 

• Biotechnology around Boston and Minneapolis 

• Computers around San Francisco 

• Ideas have enabled these places to thrive– not 
heavy industry.   

• Skills determine success.  





Cities and Ideas have a Long History 

• 2500 years ago: Diaspora Greeks come to Athens 
bringing the wisdom of the greater Mediterranean and 
diffusing it. 
–   Anaxagoras->Socrates->Plato-> Aristotle, also 

Hippodamus, Herodotus, Hippocrates  

• Baghdad and the House of Wisdom 
– Al-Khwarizmi (algebra), Al-Kindi, Harun Al-Rashid and the 

Barmakids (translating the Sindhind and Euclid).   

• Edinburgh and Glasgow during the Scottish 
Enlightenment   
– Smith, Hume and Witherspoon, Watt, Robison and  Black.   

• Nagasaki and Japanese innovation  
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Figure 7:



Figure 4: 

Population Growth for MSAs in the Northeast and Midwest
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Figure 4
2000 Share of Skilled Workers

 Log Wage Residual 2000  Fitted values
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Avg. Firm Size

 Change in P.C. GDP 2000-2009  .
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http://upload.wikimedia.org/wikipedia/commons/b/b5/Burr.jpg
http://upload.wikimedia.org/wikipedia/commons/0/05/Alexander_Hamilton_portrait_by_John_Trumbull_1806.jpg


Author: Branille 

http://upload.wikimedia.org/wikipedia/commons/3/30/ChaseBankChinatownManhattan.jpg


Troesken on Municipal Water 





Attribution: Gabriel Mendoza Ardila  

//upload.wikimedia.org/wikipedia/commons/0/05/Bogota_estacion_del_transmilenio.jpg


 



Picture by Mr. Bullitt 

http://upload.wikimedia.org/wikipedia/commons/1/11/Rockefeller_Center_(2006).JPG
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Gomez-Ibanez and Ruiz Nunez 



Image by QuarterCircleS 

http://upload.wikimedia.org/wikipedia/commons/0/07/Henry_David_Thoreau_2.jpg







