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Public Finance in EU after 2007 

 In several countries fiscal stimulus policies have been implemented. 

 Public funds for bail-out have a distorting effect on market mechanisms. 

 A market, to work well, needs the carrot of the profit and the stick of the 

bankruptcy.  

 In the EU and in the USA no positive impact on growth and employment 

has been experienced. 

 The only tangible result is the growth of public debts. 

 More public debt leads to lower growth. 

 

 

 







 



 



 





 



 



 



 



 Policies for deficit elimination and debt reduction will have to be based on 

cuts in expenditures, not on tax increases.  

 

 Better the State as night watcher then the Leviathan. 

 

 Balanced budget (primary surplus) and public debt under control. DDD 

economies  create long run misery. 

 

  Constitutional rules to keep deficit and debts under control. 

 

 



How to get out of the crisis and head for  

long run growth. 

 The teachings of the Asian Crisis. 

 What to avoid: 

  Interference with marked mechanisms.  

 Fiscal stimulus policies.  

 Fiat money, quantitative easing.     

 



 What to do 

 Monetary and fiscal policies have to deliver macroeconomic stability. 

 

 An environment made of  expectations firmly anchored to price stability 

and moderate taxation rate and low degree of volatility of economic 

activity. In such an environment confidence of consumers, investors and 

entrepreneurs keeps high and stable. 

  

 Competition, free trade, smooth working of market mechanisms., as road 

to growth. 

 Growth generated in the private sector, not by state interventions.  

 

 Policies granting economic freedom. More economic freedom   leads to    

more growth and more welfare.     

 



                          THE END 




